Control Accounts
Review questions

31.1 You are required to prepare a sales ledger control account from the following for the
month of November:

20X7 £
Now 1 Sales ledger balances 23,220
Totals for November:
Sales journal 14,194
Returns imwards journal 826
Cheques and cash received from customers 17,918
Discounits allowed 312
Nov 30 Sales ledger balances 18,358

31.2A  You are required to prepare a purchases ledger control account from the following for the
month of April. The balance of the account is to be taken as the amount of creditors as on 30 April.

205 £
April 1 Purchases ledger balances 11,241
Totals for April:
Purchases journal 6,100
Returns outwards journal 246
Cheques paid to suppliers 8,300
Discounits received from suppliers 749
April 30 Purchases ledger balances ?

31.3 Prepare a sales ledger control account from the following:

20%8 £
March 1 Debit balances 12271
Totals for March:
Sales journal 0,334
Cash and cheques received from debtors 11,487
Discounts allowed 629
Debit balances in the sales ledger set off against credit
balances in the purchases ledger 82
March 31 Debit balances ?
Credit balances 47

31.4A Prepare a sales ledger control account from the following information for October 20X,
carrying down the balance at 31 October:

20X5 £

Oct 1 Sales ledger balances 28,409

Ot 31 Sales journal 26,617
Bad debts written off 34z
Cheques received from debtors 24,293
Discounts allowed 416
Cheques dishonoured 120
Returns imwards 024
Set-offs against balances in purchases ledger 319
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31.5 The trial balance of Qutsize Books Ltd revealed a difference in the books. In order that the
erroris) could be located it was decided to prepare purchases and sales ledger control accounts.
From the following prepare the control accounts and show where an error may have been

miade:
2008 £
Jan 1 Purchases ledger balances 19,420
Salex ledger balances 28227
Totals for the year 20XE
Purchases journal 210416
Sales journal 305,824
Returns outwards journal 1,452
Returns imwards journal 3,618
Cheques paid to suppliers 205,419
Petty cash paid to suppliers 62
Cheques and cash received from customers 287,317
Discounts allowed 4102
Discounts received 1,721

Balances on the sales ledger set off against balances in the purchases ledger 640
Dec 31 The list of balances from the purchases ledger shiows a total of £20,210
and that from the sales ledger a total of £38,374

31.6 From the following figures, compile debtors ledger and creditors ledger control accounts for
the month, and ascertain what the net balances of the respective ledgers should be on 31 January

20X0.
Balances on 1 January 20X0 E
Debtors ledger — Dir 46,462
Cr 245
Creditors ledger — Dir 1,472
Cr 25,465
Total for the month to 31 January 20X0 E
Purchases 76,474
Sales 126,024
Purchase returmns 2,154
Debtors accounts settled by contra accounts with creditors 455
Bad debt written off 1,253
Discounts and allowances to customers 746
Cash received from customers 120,464
Cash discount received 1,842
Cash paid to creditors 70,476
Cash paid to customers 52
31.7A
£
Sales ledger balances, 1 July 209 - Debit 20,040
— Credit S&
Purchases ledger balances, 1 July 20X9 — Debit 12
— Credit 14, B0
Activities during the half-year to 31 December 20X9:
Payments to trade creditors 93,685
Cheques from credit customers 119,930
Purchases on credit 95,580
Sales on credit 124,600
Bad debts written off 204
Discounts allowed 3,480
Discounts received 2,850
Returns inwards 1,063
Returns outwards 240
Sales ledger credit balances at 31 December 20X9 37
Purchases ledger debit balances at 31 December 20X9 26

During the half year, debit balances in the sales ledger, amounting to £438, were transferred to
the purchases ledger.

Required:
Prepare the sales ledger control account and the purchases ledger comtrol account for the half-year
to 31 December 209,
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J12/21
2 Fatima Ayub is a trader. She maintains a full set of accounting records and prepares control accounts for

her sales ledger and purchases ledger at the end of every month.

REQUIRED

(a) State two reasons why Fatima Ayub prepares control accounts.
(1) cereeeerretee sttt et et et ettt et ettt ettt et sea b s sbeaeteae ebs b et et et eae eea et ek Aeteae ehabes et et eaeeeabeb et et et seabsebeneteaenebesenn
([1) wrvererereereeresesees e e st st stetessteses et e e esereasere st st eee ses e ees s es e R e ee et e e e R eR et ee s et eReses £t et s es e R neneaeerabeseRenereeeeatesarenes

(b) Explain why the information for the preparation of a purchases ledger control account is obtained
from the books of prime (original) entry and not from the purchases ledger accounts.

....................................................................................................................................................................... [2]
Fatima Ayub provided the following information.
S
April1  Debit balances in purchases ledgér 38
Credit balances in purchases/ledger 4260
April 30 Totals for the month
Cheques received from=€redit customers 5340
Cheques paid to credit suppliers 3705
Credit purchases 6 680
Cash purchases 355
Retyrhs byjeredit customers 235
Returns to credit suppliers 243
Risegunt allowed 127
Discount received 95
Interest charged by supplier on overdue account 11
Contra entry 320
May 1 Debit balances in purchases ledger 22
Credit balances in purchases ledger ?
REQUIRED
(c) Select the relevant figures and prepare Fatima Ayub’s purchases ledger control account for the month
ended 30 April 2012. [12]
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Fatima Ayub
Purchases ledger control account

Date Details S Date Details S

(d) State two reasons why it is possible to have a debit balance,brought down on a purchases ledger
control account.

(e) Explain the meaningef a cohtra entry in connection with control accounts and explain why such an
entry may be necgssary’

[Total: 20]
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N12/22
Ruth Van Zyl is a trader who maintains a full set of accounting records. She divides her ledger into three

4

sections — general ledger, sales ledger and purchases ledger.

REQUIRED
(a) State one advantage of dividing the ledger into these three sections.

Ruth Van Zyl prepares control accounts at the end of each month and provided the following information.

S
1 September 2012 Debit balances in purchases ledger 210
Credit balances in purchases ledger 9530
Totals of the journals on 30 September 2012
Purchases journal 11 740
Purchases returns journal 1160
The cash book for September 2012 showed:
Cheques paid to credit suppliers 8 730
Discounts received 270
The journal entries for September 2012 showed:
Interest charged by credit supplier 90
1 October 2012 Debit balances on the purchases ledger 160
Credit balances on the purchases“edsger ?

(b) Prepare Ruth Van Zyl's purchases ledger control accodnt for the month of September 2012.

Ruth Van Zyl
Purchases ledger control account

Date Details S Date Details S
[11]
(c) State two advantages of maintaining a purchases ledger control account.
L o e s ettt Rt e bR R e e e s s e R Rt S E e s e R AR eesee e R eReR sen A ee ek s s er sen et etesetere nente s
2 e h s et et a e SRt e Ae ke R S es et £ R SR aeR e AR s eR SeR £t e es R e AR ee bRt e R eR e ee s et eae sen st et teserenenee
.............................................................................................................................................................................. [2]
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(d) State where each of the following items will appear in Ruth Van Zyl’s sales ledger control account. If

the item will not appear in a sales ledger control account write “No entry”. The first one has been
completed as an example.

Item Entry in sales ledger control account
Cash refund to a credit customer debit
SAlES FELUINS e s e sttt s b g eneae e
Bad debt Written Off e et st e
Provision for doubtful debts e et st

Credit customer’s cheque diShONOUred e s e b e

On 2 November 2012 Ruth Van Zyl had the following transactions.

1 Charged Wilhelm, a credit customer, $15 interest on his overdue account.
2 Transferred the balance of $500 from Ansie’s account in the purchases lI&dgéti6 her account in the

sales ledger.
REQUIRED
(e) Prepare journal entries to record the above transactiofis. Narratives are required.
Ruth Van zyl
Journal
Debit Credit
S S
(6]
[Total: 24]
J13/11
4(a) The following items appear in a sales ledger control account. Place a tick (V') in the correct box to
indicate where the item would appear in the sales ledger control account.
Debit Credit

Opening balance trade receivables
Credit sales
Sales returns
Receipts from credit customers
Discount allowed
Bad debts
Dishonoured cheques
Interest on overdue accounts

(8]
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N13/22
The following account appeared in Samira El Badry’s purchases ledger.

4

Tahir Stores Limited account

Date Details Date Details
2013 S 2013 S
Aug.10 | Returns 83| Aug.l | Balanceb/d 400
31 Balance c/d 535 6 Purchases 195
6 Carriage 15
31 Interest 8
618 618
2013
Sept.1 | Balance b/d 535

(d) Explain the following entries in the above account. State where the double entryfer each
transaction would have been made.

(i) August 6 Purchases

DOUDBIE ENEIIY et e 068m s e Mottt eaeete et ste e e essessesersesarsasensateste st s [3]

(ii) August 6 Carriage

DOUDBIE ENEIY e L ettt et st st st et ra et aeres [3]

(iii) August 31 Interest

DOUDBIE ENTIY ettt e et a et et as s eteebesbe st s e sesses st st eassasaseete st ssenn [3]

(e) State whether the balance on 1 September 2013 represents an asset or a liability to Samira El Badry.
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N13/23
4  Asma Anwar maintains a full set of double entry records and prepares control accounts at the end of each
month.

The sales ledger control account prepared on 30 September 2013 is shown below.

Asma Anwar
Sales ledger control account

Date Details S Date Details S
2013 2013
Sept.1 | Balance b/d 520 Sept.1 | Balance b/d 36
30 | Sales 848 Bank 390
Discount 10
Returns 56
Contra 130
30 | Balance c¢/d 746
1368 1368
2013
Oct.1 Balance b/d 746

(a) Explain why the sales ledger control account should be preparéd py,aumore senior member of staff
than the person who maintains the sales ledger.

(c) Explain the following entries in the above account. State the source of information for each item.

Sales
o101 =Y =1 o o T O RN
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J14/22
2 (b)
(c)

Discount
Lot o] T =1 o o T SO T TR

Contra
[ETq 0] = 0 F= 14T o IO OO TR

On 1 March 2014 there was a balance on each side of Maria Rakhpgranis purchases ledger control
account.

State two reasons why it is possible to have a debit balancé on a purchases ledger control account.

Complete the table below. Use a%ick (V') to show where each of the following items would appear in
Maria Rahman’s purchases’ledgér control account. If the item does not appear place a tick in the ‘no
entry’ column.

The first one has béemcompleted as an example.

Debit Credit No entry

credit purchases

cash purchases

refund from credit supplier

cheques paid to credit suppliers

discount allowed

discount received

interest charged by credit supplier on overdue account

contra entry

carriage charged by credit supplier

bad debts written off

[9]
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On 1 April 2014 Maria Rahman’s purchases ledger control account had a credit balance of $5 300.

For the year ended 31 March 2014 Maria Rahman’s purchases were:

$
cash purchases 12 500
credit purchases 80 700

REQUIRED
(d) Calculate the payment period for trade payables. Round your answer up to the next whole day.

Maria Rahman has asked Al Traders to supply her with goods on credit.

REQUIRED
(e) State one reason, other than checking the payment period forttcade payables, why Al Traders would
want to see Maria’s financial statements.

........................................................................................................................................................................ [2]
[Total: 19]
N14/12
2 Arun sells goods to Rupa and also huys'goads from her. On 1 October Arun’s books showed the following
balances.
Rupa account in sales ledger $180
Rupa account infpurchases ledger S37

It was agreed that these’halances should be set off against one another.

REQUIRED
(d) Prepare théyournal entry to record the set-off in Arun’s books. A narrative is not required.
Arun
Journal
Debit Credit
$ S

[2]
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(e) Explain why Arun and Rupa decided to make the set-off.

........................................................................................................................................................................... [2]
N14/12
5  Ashvar provided the following information.
At 1July 2013 S
Total trade receivabl 4100
Total trade payables 3161

For the year ended 30 June 2014

Cash sales 14 803
Credit sales 48 610
Returns of credit sales 1001
Credit purchases 39101
Returns of credit purchases 910
Receipts from credit customers 450702
Payments to credit suppliers 37691
Discount allowed 890
Discount received 663
Bad debts written off 274
Interest charged by Ashvar on overdu€ accounts 77
REQUIRED

(a) Prepare the sales ledger control,accountand the purchases ledger control account for the year ended
30 June 2014. Balance the acceufits and bring down the balances on 1 July 2014.

Sales ledger control account
Date Details S Date Details S
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Purchases ledger control account

Date Details S Date Details S
[14]
J15/23
2 Vijay Singh maintains a full set of accounting records and prepares control accoufits at the end of each
month.

He provided the following information.

2015 S
April 1 Debit balance on sales ledger control account 475

30 Totals for the month

Sales journal 590
Sales returns journal 46
Cash sales 614
Cheques received from’credit,customers 387
Cheque received from credit customer (included in
the above figure) later dishonoured 26
Cheques paid te credit suppliers 469
Discounts,allowed 13
Discounts received 34
Bad debts written off 32
Intekest charged to credit customer 8
@ontraentry to purchases ledger 150
May 1 Debit¥alance on sales ledger control account ?
Credit balance on sales ledger control account 21

REQUIRED
(f) Select the relevant figures and prepare Vijay Singh’s sales ledger control account for the month ended
30 April 2015. Balance the account and bring down the balances on 1 May 2015.
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Vijay Singh
Sales ledger control account
Date Details S Date Details S

[12]
(g) Explain the contra entry to the purchases ledger.

.............................................................................................................................................................................. [2]
(h) Suggest why Vijay Singh chargeda,credit customer interest.
.............................................................................................................................................................................. [1]
(i) State one reasen Why Vijay Singh prepares a monthly sales ledger control account.
................................................................................................................................................................... [1]
(j) State two reasons why Vijay Singh does not use the information contained in the sales ledger to
prepare the sales ledger control account.
L e e e e e e ehe e e eh bt et eea St e en She e e ae et e eeaen St eete e te et be aeaen st aenteeetreensbes
2 ettt e ete st r et e ettt eRe e eRteteReeEses e eRe et ses et eaeeeasen et eReeeeen At eaeeEeAeateseseeeenen et ereetenenteteneeen
...................................................................................................................................................................... [2]

[Total: 28]
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J15/22

1 Nyasha Chingono prepared the following sales ledger control account on 30 April 2015.

Nyasha Chingono
Sales ledger control account

Date Details S Date Details S
2015 2015
April 1 | Balance b/d 750 | April 30 | Sales returns 60
30 | Sales 990 Bank 637
Interest charged 10 Discount 13
Bad debts 120
Contra 120
Balance c/d 800
1750 1750
2015
May 1 | Balance b/d 800
REQUIRED

(d) Explain the following entries in the control account. State the source of information for each item.
The first one has been completed as an example.

1 Sales

Explanation

Source of information

2  Sales returns

Sales journal

The total goods sold on credit in the month

Source of inforpffation

3 Contra

Source of information

4  Interest charged
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N15/13
4  Esme provided the following information.

At 1 January 2014 S
Trade payables 7 000
Trade receivables 9500

For the year ended 31 December 2014

Sales (all credit) 95100
Sales returns 1050
Purchases (all credit) 63 600
Purchases returns 1950
Receipts from credit customers 92 750
Payments to credit suppliers 59 000
Refund to credit customer 450
Discount allowed 2100
Discount received 850
Bad debt written off 300

Additional information at 31 December 2014

1 Esme owed $100 to a supplier who also owed $180 to Esmé. It Was’agreed to record this as a setoff in
the control accounts.
2 Esme owed S50 to a credit customer who had overpaid.

REQUIRED
(a) Prepare the sales ledger control account afid the purchases ledger control account for the year.
Balance the accounts and bring down the balances on 1 January 2015.

Esme
Sales ledger control account

Date Details S Date Details S

Accounting: Control accounts Page 15 of 28



Purchases ledger control account

Date Details S Date Details S

[18]

(b) State one reason why Esme maintains a sales ledger congtfol aceelint.

(c) State why the discount allowed was given.

[Total: 20]
N16/13

3 Jared buys goods from Winstoh¢On 1 August 2016 Jared owed Winston $300.

During August 20164he(following took place.

August 3 Jared bought goods, list price $600, after deducting 20% trade discount.
6 Jared returned goods, list price $50.
9 Jared paid, by cheque, the balance due on 1 August after deducting 3% cash discount.
18 Jared purchased further goods, list price $400, after deducting trade discount as before.
REQUIRED

(d) Prepare Jared’s account in Winston's sales ledger for the month of August 2016. Balance the account
and bring down the balance on 1 September 2016.
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Winston
Sales ledger
Jared account
Date Details S Date Details S

(8]

Winston also buys goods from Jared and on 31 August 2016 he owed Jared $40. Winston decided to make
a contra entry on 1 September 2016 to set off the accounts inghe sales and purchases ledgers.

REQUIRED
(e) State the double entry needed to set off the accouhts.

account debited account credited

[2]
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N16/22

1(b) State two reasons why Amira prepares a purchases ledger control account.

Amira provided the following information for September 2016.

September 1

September 30

October 1

REQUIRED

Debit balances in purchases ledger
Credit balances in purchases ledger

Totals for the month

Credit purchases

Cash purchases

Cheques paid to credit suppliers

Cheques received from credit customers
Discount allowed

Discount received

Returns to credit suppliers

Interest charged by supplier on overdue agCount
Cash refund received from credit suppliet
Contra entry

Debit balances in purchases ledger
Credit balances in purchasessedger

4210

5366
1 469
3705
6102
204
95
197
12
150
494

68

(c) Select the relevant figures and prepére, thespurchases ledger control account for the month of
September. Balance the accoungand brihg down the balances on 1 October 2016.

Amira
Purchases ledger control account
S Detaijls S Date Details S
[12]
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(d) Suggest one advantage of paying credit suppliers before the due date.

.............................................................................................................................................. [1]
(e) Suggest one disadvantage of paying credit suppliers before the due date.
.............................................................................................................................................. [1]
J17/22
2(b)  State the meaning of a contra entry in connection with control accounts.
State why Waheed may make such an entry.
IMIBANING ittt e sttt e e e e e s s s s sssanbareaeeeeesssssssssssnseesotoe - Qafonshe sennssseeeeeees
REASON et s e s e e e et e e e e e e ee et erenetenerereetrrne e ns
.............................................................................................................................................. [2]

The sales journal for March 2017 was destroyed, but Waheed was able to provide the following

information.

2017 S

March 1 Debit balances in sales ledger 2 346
Credit balances in sales lédger 140

March 31 Totals for the month

Cheques received from credit customers 2145
Cheques paid to\efedit suppliers 3013
Cheque received from credit customer (included
in the,chgques received), later dishonoured 350
Biseauntallowed 55
Risegunt received 90
Returns by credit customers 276
Returns to credit suppliers 198
Contra entry 182
Bad debts written off 62
April 1 Debit balances in sales ledger 2670
Credit balances in sales ledger 86

REQUIRED
(c) Select the relevant figures and prepare the sales ledger control account for the month of March 2017.
Insert a figure for credit sales. Balance the account and bring down the balances on 1 April 2017.
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Waheed
Sales ledger control account
Date Details S Date Details S

[10]

(d) Suggest two reasons why the sales ledger contrel acéeunt had a credit balance on 1 April 2017.

N17/12
3 Jason prepared a sales ledger cohtrol account and a purchases ledger control account for the year.

REQUIRED
(h) Explain whythe preparation of control accounts would have helped Jason discover why the totals
of the trighbatance did not agree.
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N17/21
1(c) (i) State the meaning of a contra entry in connection with control accounts.

(ii)  State why such an entry may be necessary.

(d) Suggest two reasons why it is possible to have a debit balance on a purchases ledger control account.

N17/21
2 Mahendra’s financial year ends on 31 August. He buys and sells on both cash and credit terms and
maintains a full set of accounting records.

Mahendra prepares control accounts at the end=ef'each month.

REQUIRED

(a) Complete the following table. Use a tick (V) to show where each of the following items would appear
in Mahendra’s sales ledger conttrel'account. If the item does not appear place a tick in the “no entry”
column.

Debit Credit No entry

opening balancé ewed by credit customers

credit sales

cash sales

provision for doubtful debts

bad debts written off

cash discount allowed to credit customers

trade discount allowed to credit customers

contra between sales and purchases ledgers

cash received from credit customers

[9]
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J18/12
3 Kumu purchases goods for resale on both cash and credit terms. Kumu’s credit suppliers allow 30 days
for payment of invoices.

Kumu provided the following information for the year ended 30 April 2018.

s

Trade payables 1 May 2017 19 800
Trade payables 30 April 2018 22200
Discount allowed 480
Discount received 330
Interest charged by suppliers 122
Credit purchases 180870
Cash purchases 26 400
Sales ledger balances set off against purchases

ledger balances 400

REQUIRED
(a) Select the relevant items and prepare the purchases ledger control acceunt.for the year ended
30 April 2018. Insert the amount paid to credit suppliers.

Kumu
Purchases ledger control agéount
Date Details S Date Details S

(8]
(b) State théxormula for calculating the trade payables payment period.

(c) Calculate the trade payables payment period for the year ended 30 April 2018. Round up your answer
to the next whole day.
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(d) State whether Kumu’s suppliers would be satisfied with her trade payables payment period.
Give a reason for your answer.

Y L1 £ =T I ST
=T 1o 4 RSP

PSSP
OO ST PP U UU PR PPUPTRUNRUUPPOPRRRRRTPUTUTPRRPPPRT | (PN AUUTRRPON
............................................................................................................................................... [2]
Kumu provided the following information for the year ended 30 Apnil 2018.
S
Cost of sales 205 000
Gross profit 92 250
Inventory at 30 April 2018 35 000
REQUIRED
(f) Calculate the percentage mark-up Kumi@ has applied.
............................................................................................................................................... [2]
(g) Calculate the valugwof inventory at 1 May 2017.
............................................................................................................................................... (3]
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(h) State the formula for the rate of inventory turnover.

(i) Calculate Kumu'’s rate of inventory turnover for the year ended 30 April 2018. The calculation
should be correct to two decimal places.

............................................................................................................................................... [2][Total: 23]
J18/21
1 Lydia was able to provide the following information for the month ended 30 Apri#2018.
2018 >
April 1 Amount owing by credit customers 3944

Amount owing to credit suppliers 4215

April 30  Totals for the month

Cash purchases 996
Credit purchases 4 855
Returns to credit suppliers 113
Returns from credit customers 236
Cheques received from credit customeérs 3332
Discount allowed 68
Discount received 95
Contra entry 250
Carriage charged by credit supplier 210

May 1 Debit balance in purchases ledger 100
Credit balance in purghases ledger 4237

REQUIRED
(b) Select the relevant figures and prepare the purchases ledger control account for the month of April
2018. Insert a figureffox cheques paid to credit suppliers. Balance the account and bring down the
balances on 1 May 2018.
Lydia
Purchases ledger control account
Date Details S Date Details S

[9]
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(c) Suggest two reasons for the debit balance in the purchases ledger on 1 May 2018.

N18/12

3 Saul provided the following information for the month ended 30 June 2018.

2018

June 1 Sales ledger debit balances
Sales ledger credit balances

30 Credit sales
Sales returns

Cash and cheques received from credit customers
Irrecoverable debt written off

Sales ledger balance set off against purchases ledger balance

Discount allowed

Interest charged to credit customers on overdue @ccounts

July 1 Salesledger debit balances
Sales ledger credit balances

REQUIRED

16 420
390

39800
2,760
36350
340
760

175

15 485
200

(d) Prepare the sales ledger control accotint fer'the month of June 2018. Insert the figure for discount
allowed. Balance the account and bring down the balances on 1 July 2018.

Sales ledger control account

Saul

Date

Detalils

S

Date

Details

[10]
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(e) State two benefits of maintaining a sales ledger control account.

N18/22

6  Priti opened a retail food store on 1 October 2017. She did not keep many accounting records.

Priti makes purchases on both cash and credit terms. All sales are made for cash.

The following information is available.
On 1 October 2017

Capital introduced into the business bank account
During the year ended 30 September 2018

Purchase of non-current assets by cheque
Cheques paid to credit suppliers

Discount received

Returns to credit suppliers

Cash paid into bank from shop sales
Withdrawals from bank for cash purchases
Expenses paid

On 30 September 2018
Amount owing to credit suppliers
Expenses accrued

Cash at bank

REQUIRED

30 000

$9°400
33150
850
1670
48 500
4820

3180
120
16 040

(a) Calculate the total purchases for the year ended 30 September 2018.
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(b) Prepare the bank account for the year ended 30 September 2018. Insert the missing figure which

represents the expenses paid during the year.

Priti

Bank account

Date

Details

S

Date

Details

Priti did not value her inventory on 30 September 2018.

All goods are sold at a gross profit margin of 20%.
Non-current assets are to be depreciated at the rate of 10%.

REQUIRED

[7]

(c) Prepare the income statement for the year ended@0\September 2018. Show the value of the closing
inventory, the gross profit and the profit for the yeanr

Prifi
Income Statement forgthe year ended 30 September 2018

$

(d) State the difference between margin and mark-up.

[11]

[Total: 26]
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J19/11

2 Oliviais a trader. Sales and purchases are made on both cash and credit terms. Olivia maintains a full set of
accounting records and prepares control accounts at the end of each month.

REQUIRED
(a) Name the book of prime (original) entry which Olivia would use to obtain the following information
when preparing her control accounts.

book of prime (original) entry

returns to credit suppliers

cheques received from credit customers

contra entry

irrecoverable debts written off

(4]

(b) Complete the table by placing a tick (v') in the correct column to indicatéwhere each item would

appear in Olivia’s sales ledger control account. If the item does nat appear place a tick (v') in the ‘no
entry’ column.

Debit Credit No entry

credit sales

cash sales

cash refund to credit customer

cash discount allowed by credit suppliers

contra entry

trade discount allowed to crédit customers

interest charged on, credit customer’s overdue account

[7]
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